


































ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

total assets net of total liabilities) are segregated into "invested in capital assets, net of 
related liabilities" and "unrestricted" components. 

Cash and cash equivalents: 

For the purposes of the statement of cash flows, the Authority considers all highly liquid 
investments, including investments in external investment pools, with an original maturity of 
three months or less to be cash equivalents. 

Investments, external investment pools, certificates of deposit: 

The Authority invests its idle funds in various instruments, including external investment 
pools, which invest in government secured instruments, certificates of deposit with federally­
insured financial institutions and money market funds. The investments are valued at fair 
value, except for those that have a remaining maturity at the time of purchase of one year or 
less, which are valued at amortized cost. The Authority's investment· in external investment 
pools and money market funds are stated at fair value, which approximates cost and is 
classified as cash and cash equivalents on the balance sheet. The Authority's investment in 
certificates of deposit in federally-insured financial institutions are valued at cost because 
they are considered non-negotiable, non-participating contracts for which redemption terms 
do not consider market rates. 

Restricted assets: 

Cash and investments received from the issuance of long-term debt has been presented as 
restricted assets because the usage of such assets are limited to that set forth in the bond 
documents. 

Inventory: 

Inventory consists of parking meters and their related components and is stated at cost (first­
in, first-out). 

Property and equipment: 

The Authority capitalizes all assets with an estimated useful life in excess of one year in 
excess of $5,000. Property and equipment are stated at cost, net of accumulated 
depreciation. Donated or contributed assets are stated at the estimated fair market value as 
of the date of donation. The Authority depreciates assets using the straight-line method over 
the following estimated useful lives: 

Land improvements 
Parking garages and components 
Equipment and vehicles 

10-44 years 
5-50 years 
3-20 years 

Normal maintenance and repairs are charged to operations as incurred. Renewals and 
betterments are capitalized and depreciated based upon the expected life of such 
improvements. Amortization of assets under capital lease has been included as part of 
depreciation expense. 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Deferred charges: 

Bond issuance costs have been deferred and are amortized using the straight-line method 
over the term of the related debt. 

Compensated absences: 

Vacation pay for both salaried and union employees is based on length of service and 
accrues as of each employee's anniversary date. Sick pay for both salaried and union 
employees is based on 8 days per calendar year for the years ended December 31, 2007 
and 2006. The compensation policy includes a buy back provision for unused sick days as 
of December 31 of any calendar year. Provisions for vacation and sick pay are recorded on 
the accrual basis. 

Net assets: 

Net assets are comprised of the various net earnings from operating and non-operating 
revenues, expenses and contributions of capital. Net assets are classified into two 
components: invested in capital assets, net of related liabilities and unrestricted net assets. 
Invested in capital assets, net of related debt, consists of all capital assets, net of 
accumulated depreciation and reduced by outstanding debt, net of unspent bond proceeds, 
that is attributable to the acquisition, construction and improvement of those assets. 
Unrestricted consists of all other net assets not included in the above category. 

Revenues and expenses: 

Operating revenues and expenses consist of those revenues and expenses that result from 
the principal operations of the Authority. Operating revenues consist of primarily charges to 
users of parking facilities. Nonoperating revenues and expenses consist of those revenues 
and expenses that are related to financing and investing type activities and result from 
nonexchange transactions or ancillary activities. 

Capital contributions: 

Contributions, which include capital grants, are recognized in the Statement of Revenues, 
Expenses and Changes in Net Assets when earned. 

Use of estimates: 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

Reclassifications: 

Certain accounts in the 2006 financial statements have been reclassified for comparative 
purposes to conform with the presentation in the 2007 financial statements. 

-17- BUCKNO!~LIsICKY & COMPANY 



Note 2. 

ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Cash and Investments 

The deposit and investment activity of the Authority adheres to state statutes, prudent business 
practices and applicable trust indentures, which are more restrictive than existing state statutes. 

Pennsylvania law stipulates the investment and deposit types the Authority may purchase as 
follows: 

(a) U.S. Treasury bills. 
(b) Short-term obligations of the U.S. government or its agencies. 
(c) Demand, savings and time deposits with institutions insured by Federal insurance or 

collateralized with securities as provided by law. 
(d) Obligations of the United States or any of its agencies, the Commonwealth of 

Pennsylvania or any of its agencies or any political subdivision of the Commonwealth of 
Pennsylvania or any of its agencies providing the obligations are backed by the full faith 
and credit of the political subdivisions. 

There are no deposit or investment transactions during the years ended December 31, 2007 and 
2006 that were in violation of state statutes or applicable trust indentures. 

Custodial credit risk - deposits: 

Custodial credit risk is the risk that in the event of a bank failure, the Authority's deposits may not 
be returned to it. The Authority does not have a deposit policy for custodial credit risk. As of 
December 31, 2007, $2,889,164 of the Authority's bank balance of $3,869,051 was exposed to 
custodial credit risk while for the year ended December 31, 2006, $6,423,643 of the Authority's 
bank balance of $7,011 ,643 was exposed to custodial credit risk as follows: 

Uninsured and collateral held by pledging banks 
trust department not in the Authority's name 

2007 

$ 2,889164 

2006 

$ 6.423643 

Deposits are included in the statement of net assets as Gash and cash equivalents and 
certificates of deposit. 

Amounts invested in external investment pools are not categorized because securities are not 
used as evidence of the investment. 

External investment pools: 

Pennsylvania Treasury Department INVEST Program (INVEST) 

The Authority has an agreement with Pennsylvania Treasury Department to pool funds to 
enhance interest earnings. The INVEST program allows Pennsylvania municipalities to utilize 
the investment expertise of Treasury personnel to purchase investments with other local 
governmental units. Because of the large volume of money invested, the longer average 
investment maturity and low administrative charges; the State is able to provide a high rate of 
return. Funds deposited in the INVEST program require either one or ten day's notice for 
withdrawal. The INVEST pool in not SEC regulated. The investment policy of INVEST is guided 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

by Pennsylvania statute for respective shareholder participants. The policy is consistent with 
investment criteria for a "AAA" rating from the Standard and Poors and Fitch rating agencies. An 
oversight committee comprised of the State Treasurer, the State Secretary of the Budget and the 
State House of Representatives Majority and Minority Chairmen together with three independent 
third party investment experts provide investment advice and strategies to be utilized by the 
INVEST program. The fair value of the Authority's position in the INVEST pool is the same as 
the value of the pool shares. The Authority's investment in INVEST has been rated AAAm, the 
highest rating available, by Standard and Poor's, an independent investment rating company. 
The Authority's investment in INVEST has also been rated AAAfV1 +, the highest rating 
available, by Fitch, an independent investment rating company. 

Pennsylvania School District Liquid Asset Fund (PSDLAF) 

The Authority invests in the Pennsylvania School District Liquid Asset Fund (PSDLAF), a 
customized cash management program created in 1982 by the Pennsylvania School Boards 
Association and the Pennsylvania Association of School Business Officials to provide a unique 
set of benefits and enhancements for investing public funds. The general objective of the Fund 
is to provide its investors current income while preserving capital in a manner compatible with 
the needs and requirements of public school and local government entities in Pennsylvania. The 
pool in not SEC regulated. The investment policy of PSDLAF is guided by Section 440.1 of the 
Pennsylvania School Code which governs the temporary investment of funds by School Entities. 
The fund is managed by a Board of Trustees, who oversees, reviews, and supervises the 
activities of all consultants and professional Advisers to the Fund. The Trustees also retain an 
Executive Director of the Fund who acts as a consultant to the Fund and performs such 
consulting and advisory services with respect to matters concerning the operations and activities 
of the Fund as may from time to time be reasonably requested by the Trustees. An independent 
investment company has been appointed by the Trustees to act as the Fund's Investment 
Adviser. The fair value of the Authority's position in the PSDLAF is the same as the value of the 
pool shares. The Authority's investment in PSDLAF has been rated AAAm, the highest rating 
available, by Standard and Poor's, an independent investment rating company. 

As of December 31, 2007 and 2006, the carrying amounts of external investment pool assets 
were $204,840 and $6,232,220, respectively. The fair value of external investment pool assets 
approximate their carrying values as of December 31, 2007 and 2006. As required by the 
Governmental Accounting Standards Board, investments in external investment pools are 
uncategorized with regard to risk and are not included in the custodial credit risk table presented 
above. 

Note 3. Capital Assets 

Capital asset activity for the years ended December 31, 2007 and 2006 is as follows: 

Year Ended December 31 , 2007 
Balance Balance 

Jan. 1, 2007 Additions Deletions Dec. 31, 2007 
Non-depreciable assets: 

Land $ 4,576,111 $ 4,368,815 $ 271,984 $ 8,672,942 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2007 
Balance Balance 

Jan. 1,2007 Additions Deletions Dec. 31, 2007 
Construction in 

progress 11,335,171 g,OOO 11 ,325,700 18,471 

15,911,282 4,377,815 11,597,684 8,691,413 
Depreciable assets: 

Lot improvements 2,255,885 27,400 8,739 2,274,546 
Building and building 

improvements 790,889 790,889 
Leasehold 

Improvements 1,533,947 1,533,947 
Parking garages 

and lots 9,268,777 29,509,322 63,338 38,714,761 
Vehicles and 

Equipment 1 ,233,034 119,983 69,528 1 ,283,489 

15,082,532 29,656,705 141 ,605 44,597,632 

30,993,814 34,034,520 11,739,289 53,289,045 
Less accumulated 

depreciation 6,326,305 1 ,026,790 108,496 7,244,599 

$ 21667509 $3300773Q $11 630793 $46044446 

Year Ended December 31,2006 
Balance Balance 

Jan. 1, 2006 Additions Deletions Dec. 31, 2006 
Non-depreciable assets: 

Land $ 4,711,072 $ $ 134,961 $ 4,576,111 
Construction in 

progress 701,746 10,680,375 46,950 11 ,335,171 

5,412,818 10,680,375 181,911 15,911,282 
Depreciable assets: 

Lot improvements 1,997,622 260,256 1,993 2,255,885 
Building and building 

improvements 790,889 790,889 
Leasehold 

Improvements 1,533,947 1,533,947 
Parking garages 

and lots 8,465,491 803,286 9,268,777 
Vehicles and 

Equipment 1,137,541 121 ,360 25,867 1 ,233,034 

13,925,490 1 ,184,902 27,860 15,082,532 

19,338,308 11,865,277 209,771 30,993,814 
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Note 4. 

ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2006 
Balance Balance 

Jan. 1,2006 Additions Deletions Dec. 31, 2006 
Less accumulated 

depreciation 5,647,305 699,390 20,390 6,326,305 

$ J3 691003 $ 1 J J65 887 $ 189381 :Ii 24 667 509 

Depreciation expense for the years ended December 31,2007 and 2006 was $1,026,790 and 
$699,390, respectively. 

Deferred Charges 

Deferred charges activity for the years ended December 31 , 2007 and 2006 consist of the 
following: 

Balance 
Jan.1,2007 

Bond issuance costs: 
Guaranteed Parking 

Revenue Bond 
Series of 2003 $ 38,489 

Parking Revenue Bond 
Series of 2004 109,064 

Parking Revenue Bond 
Series of 2005 260,756 

Parking Revenue Bond 
Series of 2007 

Less accumulated 
amortization 

Bond issuance costs: 
Guaranteed Parking 

Revenue Bond 

:Ii 

408,309 

45,812 

362497 

Balance 
Jan.1,2006 

Year Ended December 31,2007 
Balance 

Additions Retirements Dec. 31, 2007 

$ $ - $ 38,489 

109,064 

260,756 

10,976 10,976 
10,976 419,285 

24,089 69,901 

$ 10976 :Ii 24089 :Ii 349384 

Year Ended December 31, 2006 
Balance 

Additions Retirements Dec. 31, 2006 

Series of 2003 $ 38,489 $ $ - $ 38,489 
Parking Revenue Bond 

Series of 2004 
Parking Revenue Bond 

Series of 2005 

Less accumulated 
amortization 

109,064 

260,756 
408,309 

22,041 
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260,756 
408,309 
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Note 5. 

Note 6. 

ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

$ 

Notes Payable, Bank 

Balance 
Jan.1.2006 

Year Ended December 31. 2006 
Balance 

Additions Retirements Dec. 31. 2006 

386 268 ,g,$~~~~ $ 23. 771 ~$~=3>fl6Yi2";4,,,,91d:7 

The Authority has established a line of credit with a local bank in the amount of $2,000,000. 
The purpose of the line of credit is to provide temporary funding for improvements to the 
Authority's parking facilities. The interest rate on the line of credit is 70% of the Wall Street 
Journal Prime Rate. As of December 31, 2007 and 2006, the rate of this line is 5.075% and 
5.775%, respectively. 

Short-term debt activity for the years ended December 31, 2007 and 2006 is as follows: 

Line of credit 

Line of credit 

Long-Term Debt 

Balance 
Jan 1,2007 

Year Ended December 31 ,2007 
Balance 

Additions Retirements Dec. 31, 2007 

$ 340.853 ,g,$~~~~- ,g,$==~ $ 340853 

Balance 
Jan 1,2006 

Year Ended December 31 , 2006 
Balance 

Additions Retirements Dec. 31. 2006 

$ 340 853 ,g,$===~ $ $ 340853 

Long-term debt activity for the years ended December 31 , 2007 and 2006 is as follows: 

Year Ended December 31 , 2007 
Balance 

Jan 1,2007 

Revenue Bonds Payable: 
Guaranteed Parking 

Revenue Bond 
Series of 2003 $ 3,695,000 $ 

Guaranteed Parking 
Revenue Bond 
Series of 2004 

Guaranteed Parking 
Revenue Bond 
Series of 2005 

4,440,000 

12,030,000 

-22-

Balance 
Additions Retirements Dec. 31, 2007 

$ 470,000 $ 3,225,000 

580,000 3,860,000 

220,000 11,810,000 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2007 

Parking Revenue Bond 
Series A of 2007 

Parking Revenue Bond 
Series B of 2007 

Less unamortized 
deferred costs 
of refunding 

Balance 
Jan 1,2007 

20,165,000 

360,536 

Balance 
Additions Retirements Dec. 31. 2007 

6,000,000 6,000,000 

3,500,000 3,500,000 
9,500,000 7,270,000 22,395,000 

40,886 319,650 

$19804.464 $ 9500000 $ 7,229114 $ 22 075,350 

Year Ended December 31 , 2006 
Balance Balance 

Jan 1, 2006 Additions Retirements Dec. 31, 2006 

Revenue Bonds Payable: 
Guaranteed Parking 

Revenue Bond 
Series of 2003 $ 4,155,000 $ 

Guaranteed Parking 
Revenue Bond 
Series of 2004 

Guaranteed Parking 
Revenue Bond 
Series of 2005 

Less unamortized 
deferred costs 
of refunding 

5,010,000 

12,265,000 
21,430,000 

401,422 

:1121 028578 ~:11~~~~ 

Capital Leases Obligations: 

Vehicles :11 7 079 ,g,:I1 ~~~::; 

$ 460,000 $ 3,695,000 

570,000 4,440,000 

235,000 12,030,000 
1,265,000 20,165,000 

40,886 360,536 

:111 224,111 :11 19,801464 

:11 7 079 ,g,:I1~~~~ 

A summary of each revenue bond payable and lease is provided in the ensuing paragraphs. 

Guaranteed Parking Revenue Refunding Bonds, Series of 2003 

On November 13, 2003, the Authority issued the Guaranteed Parking Revenue Refunding 
Bonds, Series of 2003, in the amount of $4,970,000. The proceeds of the bonds were used to 
currently refund the remaining outstanding Guaranteed Parking Revenue Bonds, Series of 1993 
and to payoff the remaining principal and interest due on the Parking Revenue Bond, Series B 
of 1999, Parking Revenue Bond, Series of 2002 and the Authority's outstanding line of credit. 
Bond proceeds were also used to pay the issuance costs of the Bonds. 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Principal on the Bonds is payable each November 15 with interest payments payable each May 
15 and November 15. The schedule of future maturities and total debt service of the Bonds as 
of December 31, 2007 is as follows: 

Principal Total Total 
Year Amount Rate Interest Debt Service 

2008 $ 480,000 3.50% $ 109,622 $ 589,622 
2009 500,000 2.60% 92,823 592,823 
2010 290,000 3.00% 79,822 369,822 
2011 295,000 3.25% 71,123 366,123 
2012 310,000 3.50% 61,535 371,535 
2013 320,000 3.60% 50,685 370,685 
2014 330,000 3.70% 39,165 369,165 
2015 345,000 3.80% 26,955 371,955 
2016 355,000 3.90% 13,845 368,845 

:I! 3225000 $ 545575 ~ 3 770,575 

The Bonds maturing on and after November 15, 2009 are subject to redemption prior to 
maturity, at the option of the Authority, as a whole, or in part on November 15, 2008 or any date 
thereafter, as directed by the Authority. 

The City of Allentown guarantees the full payment of principal and interest on the Bonds. The 
bonds are secured by a pledge of Authority revenues. 

Guaranteed Parking Revenue Refunding Bonds, Series of 2004 

On September 15, 2004, the Authority issued the Guaranteed Parking Revenue Refunding 
Bonds, Series of 2004, in the amount of $5,565,000. The proceeds of the Bonds were used to 
currently refund the remaining outstanding Guaranteed Parking Revenue Refunding Bonds, 
Series of 1999 and to pay the costs of issuing and insuring the Bonds. 

Principal on the Bonds is payable each October 1 with interest payments payable each April 1 
and October 1. The schedule of future maturities and total debt service of the Bonds as of 
December 31, 2007 is as follows: 

Principal Total Total 
Year Amount Rate Interest Debt Service 

2008 $ 600,000 3.00% $ 120,225 $ 720,225 
2009 615,000 2.75% 102,225 717,225 
2010 630,000 3.00% 85,313 715,313 
2011 650,000 3.125% 66,412 716,412 
2012 670,000 3.25% 46,100 716,100 
2013 695,000 3.50% 24,325 719,325 

~;3 86Q 000 $ 444600 ~ 4 304,6QQ 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

The Bonds maturing on and after October 1, 2010 are subject to redemption prior to maturity, at 
the option of the Authority, as a whole, or in part on October 1, 2009 or any date thereafter, as 
directed by the Authority. 

The City of Allentown guarantees the full payment of principal and interest on the Bonds. The 
bonds are secured by a pledge of Authority revenues. 

Guaranteed Parking Revenue Bonds, Series 2005 

On November 15, 2005, the Authority issued the Guaranteed Parking Revenue Bonds, Series 
2005, in the amount of $12,265,000. The proceeds of the Bonds are being used to finance 
capital projects which include the acquisition and construction of two parking garages and 
surface parking lot improvements and to pay for the costs of issuing and insuring the Bonds. 

Principal on the Bonds is payable each November 15 with interest payments payable each May 
15 and November 15. The schedule of future maturities and total debt service of the Bonds as 
of December 31, 2007 is as follows: 

Principal Total Total 
Year Amount Rate Interest Debt Service 

2008 $ 230,000 3.15% $ 538,309 $ 768,309 
2009 235,000 4.50% 531,064 766,064 
2010 245,000 4.50% 520,489 765,489 
2011 260,000 3.50% 509,464 769,464 
2012 265,000 4.00% 500,364 765,364 
2013 275,000 4.00% 489,764 764,764 
2014 290,000 4.00% 478,764 768,764 
2015 300,000 4.00% 467,164 767,164 
2016 310,000 4.00% 455,164 765,164 
2017 325,000 4.125% 442,764 767,764 
2018 340,000 4.25% 429,358 769,358 
2019 350,000 4.25% 414,908 764,908 
2020 365,000 4.375% 400,033 765,033 
2021 385,000 4.375% 384,064 769,064 
2022 400,000 4.50% 367,220 767,220 
2023 420,000 4.50% 349,220 769,220 
2024 435,000 4.50% 330,320 765,320 
2025 455,000 4.50% 310,745 765,745 
2026 475,000 4.60% 290,270 765,270 
2027 500,000 4.60% 268,420 768,420 
2028 520,000 4.60% 245,420 765,420 
2029 545,000 4.60% 221,500 766,500 
2030 570,000 5.00% 194,250 764,250 
2031 600,000 5.00% 165,750 765,750 
2032 630,000 5.00% 135,750 765,750 
2333 660,000 5.00% 104,250 764,250 
2034 695,000 5.00% 71,250 766,250 
2035 730,000 5.00% 36,500 766,500 

$ 11 810000 $ 9,652 538 $21 462,538 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

The Bonds maturing on or after November 15, 2016 are subject to redemption prior to maturity, 
at the option of the Authority, as a whole or in part on November 15, 2015 or any date 
thereafter, as directed by the Authority. 

The Bonds stated to mature on November 15 of the years 2028 and 2035 (the "Term Bonds") 
are subject to mandatory redemption prior to maturity on November 15 of the years and in 
principal amounts as set forth in the following schedule: 

Bonds Maturing November 15, 2028 
Year Amount 

2026 
2027 
2028 

$ 475,000 
500,000 
520,000 

Bonds Maturing November 15, 2035 
Year Amount 

2029 
2030 
2031 
2032 
2033 
2034 
2035 

$ 545,000 
570,000 
600,000 
630,000 
660,000 
695,000 
730,000 

The City of Allentown guarantees the full payment of principal and interest on the Bonds. The 
Bonds are secured by pledge of Authority revenues. 

Parking Revenue Bonds, Series A of 2007 

On March 14,2007, the Authority issued the Parking Revenue Refunding Bonds, Series A of 
2007, in the amount of $6,000,000. The proceeds of the bonds were used to obtain short term 
financing for a portion of the constructions costs of the Allentown Transportation Center in the 
City of Allentown. The bonds were used as a bridge loan from March 14, 2007 until they were 
paid off on December 24, 2007. Interest expense for the loan for the year ending December 31, 
2007 was $190,190. 

Parking Revenue Bonds, Series B of 2007 

On March 14, 2007, the Authority issued the Parking Revenue Refunding Bonds, Series B of 
2007, in the amount of $3,500,000. The proceeds of the bonds were used for the purpose of 
additional financing for two parking facilities in the City of Allentown. 

Principal on the Bonds is payable each October 1 commencing on October 1, 2010 with interest 
payments payable quarterly and commencing on July 1, 2007. The schedule of future 
maturities and total debt service of the Bonds as of December 31, 2007 is as follows: 

Principal Total Total 
Year Amount Rate Interest Debt Service 

2008 $ 4.20% $ 149,450 $ 149,450 
2009 4.20% 149,042 149,042 
2010 70,000 4.20% 149,042 219,042 
2011 80,000 4.20% 146,061 226,061 
2012 85,000 4.20% 143,045 228,045 
2013 90,000 4,20% 139,035 229,035 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Principal Total Total 
Year Amount Rate Interest Debt Service 

2014 100,000 4.20% 135,202 235,202 
2015 110,000 4.20% 130,944 240,944 
2016 120,000 4.20% 126,606 246,606 
2017 125,000 4.20% 121,150 246,150 
2018 135,000 4.20% 115,827 250,827 
2019 140,000 4.20% 110,078 250,078 
2020 145,000 4.20% 104,402 249,402 
2021 155,000 4.20% 97,942 252,942 
2022 165,000 4.20% 91,341 256,341 
2023 175,000 4.20% 84,315 259,315 
2024 180,000 4.20% 77,074 257,074 
2025 195,000 4.20% 69,198 264,198 
2026 205,000 4.20% 60,894 265,894 
2027 215,000 4.20% 52,165 267,165 
2028 230,000 4.20% 43,127 273,127 
2029 245,000 4.20% 33,215 278,215 
2030 260,000 4.20% 22,782 282,782 
2031 275,000 4.20% 11,710 286,710 

$ 3500000 $ 2,363 647 $ 5,863 647 

The bonds are secured by a pledge of Authority revenues. 

Unamortized Deferred Costs of Refunding 

In accordance with GASB Statement No. 23, Accounting and Financial Reporting for 
Refundings of Debt Reported by Proprietary Activities, the Authority has deferred the difference 
between the reacquisition price (the amount deposited into escrow to payoff the bonds) and the 
net carrying amount of previously refunded debt. This deferred cost of refunding is being 
amortized into interest expense on a straight-line basis over the shorter of the life of the new 
and old bonds. During the years ended December 31, 2007 and 2006, such amortization 
amounted to $40,886 and $40,886. The unamortized deferred costs of refunding are reported 
as a reduction of the outstanding bonds payable. 

The annual aggregate maturities of long-term debt as of December 31, 2007 are as follows: 

Total Deferred 
Debt Refunding 

Year Principal Interest Service Costs 

2008 $ 1,310,000 $ 917,606 $ 2,227,606 $ 40,886 
2009 1,350,000 875,154 2,225,154 40,886 
2010 1,235,000 834,666 2,069,666 40,886 
2011 1,285,000 793,060 2,078,060 40,886 
2012 1,330,000 751,044 2,081,044 40,131 
2013 1,380,000 703,809 2,083,809 35,379 
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Note 7. 

ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Total Deferred 
Debt Refunding 

Year Principal Interest Service Costs 

2014 720,000 653,131 1,373,131 27,937 
2015 755,000 625,063 1,380,063 27,937 
2016 785,000 595,615 1,380,615 24,722 
2017 450,000 563,914 1,013,914 
2018 475,000 545,185 1,020,185 
2019 490,000 524,986 1,014,986 
2020 510,000 504,435 1,014,435 
2021 540,000 482,006 1,022,006 
2022 565,000 458,561 1,023,561 
2023 595,000 433,535 1,028,535 
2024 615,000 407,394 1,022,394 
2025 650,000 379,943 1,029,943 
2026 680,000 351,164 1,031,164 
2027 715,000 320,585 1,035,585 
2028 750,000 288,547 1,038,547 
2029 790,000 254,715 1,044,715 
2030 830,000 217,032 1,047,032 
2031 875,000 177,460 1,052,460 
2032 630,000 135,750 765,750 
2333 660,000 104,250 764,250 
2034 695,000 71,250 766,250 
2035 730,000 36,500 766,500 

$ 22 395,000 $13006,360 $35401 360 $ 319650 

Operating Leases 

The Authority utilizes operating leases to meet its various equipment and parking lot needs. 
The minimum future rentals due from these operating leases, which include the lease of office 
equipment, as of December 31, 2007 are as follows: 

Year Ending 
December 31 

2008 
2009 
2010 
2011 
2012 

$ 3,098 
3,732 
3,144 
1,380 
1,380 

$ 12.734 

Lease rental expense for these leases amounted to $2,638 and $1,263 for the years ended 
December 31, 2007 and 2006, respectively, 
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Note B. 

Note 9. 

ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Leasing Activities 

The Authority leases office space and parking facilities to third parties under operating lease 
agreements. The rents are determined based on the square footage being rented and are 
subject to periodic increases. The agreements also include various renewal options after the 
initial term expires. Minimum future rental income from the operating leases as of December 
31, 2007 is as follows: 

Year Ending 
December 31 

2008 
2009 
2010 
2011 
2012 

Thereafter 

Pension Plans 

$ 104,588 
91,958 
91,958 
91,958 
91,958 

7,377,671 

$ 7850,091 

The Authority maintains two pension plans for its eligible employees. 

Allentown Parking Authority Union Employees' Defined Contribution Retirement Plan 

This retirement plan is designed to provide retirement benefit to the Authority's eligible union 
employees. The plan covers all eligible employees over the age of 19 with one year of service 
with the Authority. Employer contributions to the plan are established by the Union's collective 
bargaining agreement. Employer contributions were fixed at 5% by the collective bargaining 
agreement for the years ended December 31, 2007 and 2006. Participant contributions are on 
a voluntary basis up to 10% of compensation. The plan's provisions may be amended by 
resolution of the Authority's Board of Directors subject to 90 days written notice to the plan's 
Trustee. No modification which affects the rights, duties and responsibilities of the Trustee may 
be made without the Trustee's consent. 

Allentown Parking Authority Salaried Employees Defined Benefit Pension Plan 

The Authority has established the Salaried Employees Defined Benefit Pension Plan, a single 
employer plan, to provide retirement and death benefits to plan members and beneficiaries of 
the Authority's eligible salaried employees. All new salaried employees are eligible for 
membership in the Plan on the first day of the month following employment. 

Funding Policy: 

The contribution requirements of the plan members and the Authority and the Plan's 
benefit provisions are established by the plan document and may be amended only by the 
Authority Board. Plan members are required to contribute 5% of their compensation as a 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

condition of membership. The Authority is required to contribute to the plan to cover the 
expenses of the plan and to fund all the benefits of the plan on a sound actuarial basis. 

Annual Pension Cost and Net Pension Obligation: 

The annual required contribution was determined as part of an actuarial valuation dated 
January 1, 2007 using the Entry Age Normal Cost Valuation Method. The Authority's 
annual pension cost and net pension obligation to the plan for the plan year ended 
December 31, 2007 and 2006 were as follows: 

Annual required contribution 
Interest on net pension obligation 
Adjustment to annual required contribution 

Annual pension cost 

Contributions made 

Increase in net pension obligation (asset) 

Net pension obligation (asset), beginning 
of year 

Net pension obligation (asset), end of year 

Actuarial Assumptions: 

2007 

$ 172,324 
(13,166) 

159,158 

172,336 

(13,178) 

(175,544) 

$ (188 722) 

The actuarial assumptions of the Plan include the following: 

a) Investment return - 7.5% 

2006 

$ 167,812 
(5,620) 

162,192 

262,805 

(100,613) 

(74,931) 

$ (175 544) 

b) Post-retirement costs were estimated using the 1983 Group Mortality Table. 
Female mortality is assumed equal to that of males six years younger. 

c) Salary increases of 5% compounded annually. 

d) Retirement is assumed at normal retirement age of 55 or age on valuation date if 
greater. 

e) Post-retirement benefits assume a life annuity with 120 monthly payments 
guaranteed. 

f) The unfunded actuarial liability is amortized using the level dollar method over a 
period of 4.13 years. 

-30-
BUCKNOI1"'LrsrcKY & COMPANY 



ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

g) An adjustment for inflation is included in the investment return and salary increase 
assumptions. 

Asset Valuation: 

Plan assets are valued using market values, except for insurance holdings, if any, 
which are valued at reported contract values. 

Trend Information: 

Trend information for the plan is as follows: 

Annual Percentage 
Fiscal Year Pension ofAPC Net Pension 

Ending Cost (APC) Contributed Obligation 

12/31/05 $ 179,519 125% $ (74,931) 
12/31/06 162,192 162% (175,544) 
12/31/07 159,158 108% (188,722) 

The Authority's pension expense amounted to $185,223 and $188,808 for the years ended 
December 31, 2007 and 2006, respectively. 

Note 10. Contributions 

The Authority made contributions in the amounts of $96,669 and $8,436 to the City of Allentown 
during the years ended December 31, 2007 and 2006, respectively. The 2007 contributions 
included $21,694 for a needs assessment study for the Allentown Police Department, $7,850 
for paid parking tickets issued by the Allentown Police Department for double parking and 
$67,125 for the City's share of year round street cleaning tickets. The 2006 contributions were 
for the needs assessment study for the Allentown Police Department. 

Note 11. Deferred Compensation Plan 

The Authority has established a deferred compensation plan for the benefit of its employees in 
accordance with Internal Revenue Code Section 457. This plan permits employees to 
voluntarily defer current compensation until future years. The assets of the Plan are held in 
trust by the Mutual of America Life Insurance Company. Because the assets of the Plan are 
held in trust for the exclusive benefit of the Plan's participants and beneficiaries, as required by 
the Internal Revenue Code, the assets are not recorded in the financial statements of the 
Authority in accordance with GASB Statement No. 32, Accounting and Financial Reporting for 
Internal Revenue Code Section 457 Deferred Compensation Plans. Investments are managed 
and offered by the trustee for the benefit of the participants. 

The Authority makes no contributions to the Plan. Nine and eleven employees contributed to 
the Plan during 2007 and 2006, respectively. 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Note 12. Risk Management 

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets and errors and omissions. The Authority purchases commercial insurance 
to cover most insurable risks. 

The Authority is a member of the Lehigh Valley Insurance Cooperative (LVIC), a pool of 
municipalities to purchase health insurance coverage. The purpose of the cooperative is to 
control escalating health care premiums by allowing municipalities the potential for volume 
discounts and annual premium returns for favorable claims experience. Rates for each 
municipality are developed annually with a final reconciliation of total premiums to actual claims 
made approximately six months after each policy year end. Allocation of any surplus is 
determined by a board of officers appointed by participants. Unfavorable experience is included 
in the following year rates. Maximum limits for anyone claim are established to minimize cost 
exposure. A 10% reserve is built into the rates to cover the cooperatives operating costs and 
any unfavorable experience. 

Note 13. Litigation 

In the normal course of business, the Authority is involved in various civil disputes. It is believed 
that any potential losses on these various claims and lawsuits will not have a material impact on 
the Authority. 

Note 14. Prior Period Adjustment 

Net assets as of December 31, 2006 has been reduced in the amount of $1 ,512,569 to properly 
record previously recognized revenue related to a long-term agreement as deferred revenue. 

The following sets forth the previously reported and restated amounts of selected items within 
the balance sheet as of December 31,2006 and within the statement of revenue, expenses 
changes in net assets and statement of cash flows for the year ended December 31, 2006: 

Selected Balance Sheet data as of 
December 31, 2006: 

Deferred revenue - current portion 
Other current liabilities 
Total current liabilities 
Deferred revenue - noncurrent portion 
Total liabilities 
Unrestricted net assets 
Total net assets 
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As Previously 
Reported 

$ 
112,511 

2,305,110 

22,754,320 
2,338,037 

13,787,852 

As Restated 

$ 45,416 
86,033 

2,324,048 
1,493,631 

24,266,889 
825,468 

12,275,283 
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ALLENTOWN PARKING AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

Selected Statement of Revenues, Expenses and 
Changes in Net Assets data for the year ended 
December 31, 2006: 

Capital contributions 
Change in net assets 
Net assets, end of year 

Selected Statement of Cash Flows data for the year 
ended December 31, 2006: 

Receipts from customers 
Net cash provided by operating activities 
Capital contributions 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Increase in deferred revenue 
Increase in other current liabilities 

As Previously 
Reported 

$ 5,062,694 
7,273,702 

13,787,852 

5,155,283 
2,500,223 
5,065,435 

12,289 

As Restated 

$ 3,550,125 
5,761,133 

12,275,283 

6,667,852 
4,012,792 
3,552,866 

1,511,169 
13,689 
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Actuarial 
Actuarial Value of 
Valuation Assets 

Date (a) 

01/01103 $ 575,341 
01/01/05 1,225,808 
01/01/07 1,976,195 

ALLENTOWN PARKING AUTHORITY 

REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Funding Progress for 

Defined Benefit Pension Plan 

Actuarial Unfunded 
Accrued (Overfunded) 

Liability (AAL) AAL Funded 
-Entry Age (UAAL) Ratio 

(b) (boa) (a/b) 

$1,510,592 $ 935,251 38.09% 
1,943,228 717,420 63.08% 
2,192,368 216,173 90.14% 

UALL as a 
Percentage 

Covered of Covered 
Payroll Payroll 

(c) ((b-a)/c) 

$ 531,536 176.0% 
587,848 122.0% 
589,249 36.7% 
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ALLENTOWN PARKING AUTHORITY 

SCHEDULE OF OPERATING REVENUES AND EXPENSES, 
EXCLUDING DEPRECIATION AND AMORTIZATION 

ACTUAL AND BUDGET 
Year Ended December 31,2007 

Actual 

Walnut and 
Park & On-street Surface Ninth 
Shop Parking Lots Streets 

OPERATING REVENUES 
On-street parking: 

Parking meter $ $ 819,752 $ $ 
Parking fines 3,049,365 
Parking permits 38,606 

Tolal on-street parking 3,907,723 

Garages and lots 452,091 68,143 387,067 

Total operating revenues 452,091 3,907,723 68,143 387,067 

OPERATING EXPENSES 
Wages and benefits 142,675 942,066 298,534 

Services and charges: 
Utilities 19,665 822 7,732 18,286 
Postage 
Printing 
Advertising 
Training and professional development 
Insurance 13,402 14,837 2,343 12,142 
Repairs and maintenance 25,626 32,890 5,326 16,925 
Equipment leasing 
Professional fees 
Snow removal 21,257 2,605 530 
Real estate taxes 2,986 
Bank and coin counting fees 8,503 
Other 3,395 395 52 

Total services and charges 86,331 57,052 18,401 47,935 

Materials and supplies: 
Uniforms 441 5,719 1,806 
Office and operating supplies 227 4,226 
Vehicle expense 24,564 

Total materials and supplies 441 30,510 6,032 

Total operating expenses before 

depreciation and amortization 229,447 1,029,628 18,401 352,501 

Operating income (loss) before 
depreciation and amortization $ 222,644 $ 2,878,095 $ 49,742 $ 34,566 
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Actual 

Parkin~ Garages 

Administrative Variance 

600 Linden Bon Ton Transportation Government and Favorable 
Street Garage Center Garage General Total Budget (Unfavorable) 

$ $ $ $ $ $ 819,752 $ 825,000 $ (5,248) 
3,049,365 2,880,000 169,365 

38,606 35,000 3,606 

3,907,723 3,740,000 167,723 

192,989 328,224 136,232 49,526 1,614,272 1,502,000 112,272 

192,989 328,224 136,232 49,526 5,521,995 5,242,000 279,995 

75,506 39,478 4,352 565,252 2,067,863 2,249,000 181,137 

14,385 46,219 24,813 10,207 28,937 171,066 135,000 (36,066) 
26,003 26,003 23,000 (3,003) 
17,341 17,341 22,000 4,659 

6,188 6,188 5,000 (1,188) 
4,408 4,408 12,000 7,592 

8,501 14,492 9,209 74,926 79,950 5,024 
11,494 39,664 13,594 3,072 43,008 191,599 127,200 (64,399) 

2,638 2,638 4,000 1,362 
87,488 87,488 72,000 (15,488) 

550 175 361 25,478 16,200 (9,278) 
6,026 8,411 2,375 19,798 23,000 3,202 

226 8,729 15,000 6,271 
201 5,049 6,982 30,685 31,935 78,694 31,100 147,594) 

41,157 114,010 57,334 43,964 248,172 714,356 565,450 (148,906) 

7,966 11,500 3,534 
1,896 28,829 35,178 20,000 (15,178) 

24,564 24,000 1564) 
1,896 28,829 67,708 55,500 (12,208) 

118,559 153,488 57,334 48,316 842,253 2,849,927 2,869,950 20,023 

$ 74,430 $ 174,736 $ 78,898 $ 1,210 $ 1842,253) $ 2,672,068 $ 2,372,050 $ 300,018 
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ALLENTOWN PARKING AUTHORITY 

SCHEDULE OF OPERATING REVENUES AND EXPENSES, 
EXCLUDING DEPRECIATION AND AMORTIZATION 

ACTUAL AND BUDGET 
Year Ended December 31, 2006 

Actual 

Park & On-street 

Shoe Parking 

OPERATING REVENUES 
On-street parking: 

Parking meter $ $ 883,102 
Parking fines 2,780,854 
Parking permils 41,155 

Total on-street parking 3,705,111 

Garages and lots 443,597 

Total operating revenues 443,597 3,705,111 

OPERATING EXPENSES 
Wages and benefits 131,174 869,112 

Services and charges: 
Utilities 20,273 545 
Postage 
Printi~g 

Advertising 
Training and professional development 
Insurance 12,240 15,382 
Repairs and maintenance 7,349 24,438 
Equipment leasing 
Professional fees 
Snow removal 2,022 
Real estate taxes 3,005 
Bank and coin counting fees 6,662 
Other 3,568 949 

Total services and charges 48,457 47,976 

Materials and supplies: 
Uniforms 609 14,054 
Office and operating supplies 214 
Vehicle expense 22,062 

Total materials and supplies 609 36,330 

Total operating expenses before 

depreciation and amortization 180,240 953,418 

Operating income (loss) before 

depreciation and amortization $ 263,357 $ 2,751,693 
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Surface 
Lots 

$ 

70,079 

70,079 

8,146 

2,096 
3,201 

728 

168 

14,339 

14,339 

$ 55,740 



Actual 

Parkin~ Garaaes 

Walnut and Administrative Variance 

Ninth 600 Linden Bon Ton and Favorable 

Streets Street Garage General Total Budget (Unfavorable) 

$ $ $ $ $ 883,102 $ 800,000 $ 83,102 
2,780,854 2,730,000 50,854 

41,155 35,000 6,155 

3,705,111 3,565,000 140,111 

371,970 216,026 317,927 1,419,599 1,287,000 132,599 

371,970 216,026 317,927 5,124,710 4,852,000 272,710 

239,059 71,274 682,316 1,992,935 2,081,400 88,465 

18,841 12,978 40,417 28,663 129,863 117,300 (12,563) 
18,825 18,825 25,000 6,175 
24,827 24,827 25,000 173 

4,428 4,428 5,000 572 
12,896 12,896 15,000 2,104 

10,065 5,695 14,606 7,428 67,512 70,050 2,538 
13,772 10,366 16,757 44,945 120,828 113,100 (7,728) 

1,263 1,263 (1,263) 
58,517 58,517 51,000 (7,517) 

2,750 15,000 12,250 
7,029 7,395 17,429 22,500 5,071 

2,234 8,896 22,000 13,104 
121 65,274 70,080 31,400 (38,680) 

42,799 36,068 79,175 269,300 538,114 512,350 (25,764) 

552 139 15,354 10,600 (4,754) 
5,333 1,359 15,959 22,865 20,500 (2,365) 

22,062 17,000 (5,062) 

5,885 1,498 15,959 60,281 48,100 (12,181) 

287,743 108,840 79,175 967,575 2,591,330 2,641,850 50,520 

$ 84,227 $ 107,186 $ 238,752 $ (967,575) $ 2,533,380 $ 2,210,150 $ 323,230 
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